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Global EPU (Current Price Adjusted GDP)*

* A GDP-weighted average of national EPU indices for 20 countries .

Source: State Bank of Pakistan, Easy Dataand FRED
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Relief Package: Price freeze of POL and
reduction in power Rs5/unit; complete
withdrawal of PDL on POL products

Apr-Jun: PDLrate at
Z€ero

Jul-Nov: PDL rate kept at less than Nov-Mar: Gradual increase in PDL

Rs5/litre against cap of Rs30/litre rate

Mar-Jun: GST kept at 0%

Jul21  Aug-21  Sep-21  Oct-21  Nov-21  De¢-21 thzz Feb-22 Mar-22 Apr-22 Mair—zz Jun-22

Zero percent GST on
petrol; GST rate on
diesel reduced

Subsidies in Q1: Rs 73.9 bn Q2: Rs239.5 bn

Source: Ministry of Finance and Federal Board of Revenue
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Finance Supplementary Act:
FED increased on vehicles; WHT on vehicles doubled;
Withdrawal of sales tax exemption on local & imported items

>

Ban on imports of 572
non-essential & luxury
items; decrease in
subsidy on POL

Q3: Rs 261.8bn Q4: Rs 954.4bn
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Current Account Balance
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Source: Easy Data, State Bank of Pakistan
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(i) Fed signalled multiple
G Easing global rate hikes for 2022; (ii)
1 mobility Supply disruptions
increase amid Omicron
0 14 in China
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(i) Fed's first rate hike
post-covid; (ii) Global oil
prices peaked at
$128/barrel

Russia-Ukraine
conflict
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banks Finance Act
i over 500 non-
i % cash margin essential items
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Advanced Economies (AE) sample consistsof Australia, Canada, Czech Republic, Iceland, New Zealand, Norway, South Korea,

Sweden, Switzerland, UK, USA and Eurozone.

Emerging Markets (EM) sample consists of Brazil, Chile, Colombia, Egypt, Ghana, Hungary, India, Indonesia, Malaysia, Mexico,
Pakistan, Peru, Philippines, Poland, Romania, South Africa, Turkey, Ukraine, Russia, Thailand.

Source: cbrates.com
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Legal Frameworks set the mandate, powers and responsibilities of SBP
(SBP Act, BCO, MFI Ordinance, Payment System and Electronic Fund Transfer Act, DPC Act etc.)

Regulatory Framework

Provide guidance and set regulatory expectations by
subscribing minimum standards

*Bank Licensing

*Corporate Governance

*Capital Adequacy as per Basel III standards

*Risk Management and Operations

*Financing to Corporate, SMEs, Agriculture,
Microfinance

*Anti Money Laundering and Counter Terrorist
Financing

*Consumer Fair Treatment

*Financial Disclosures

Source: State Bank of Pakistan
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Supervision

|

Implementation of Risk Based Supervision
(RBS) Framework

which is a forward-looking framework, to
facilitate supervisors in better understanding
of risk profiles of regulated entities, efficient
deployment of supervisory resources, and
initiating prompt corrective actions.

Strategy for the Supervision of
Cybersecurity

enhanced with the aim to strengthen
effectiveness of supervising cyberrisk,
both at macro and micro levels.

Monitoring of Digital Banking Frauds

Development of SupervisoryTools for
Monitoring of Risks in the Banking
Sector

Source: State Bank of Pakistan

[

Crisis Management
Framework

|

Regulations for Lender of Last Resort
(LOLR) Facility

issued to (i) prevent liquidity stressina
scheduled bank from causing insolvency,
(ii) avoid or minimize the possibility of
deposit run, and (iii) protect and maintain
the stability and integrity of the national
banking and payments systems.

Strengthening the Deposit Protection
regime
by raising the protected deposit amount
from PKR 250,000 to PKR 500,000 for
eligible depositors

Shariah Compliant Standing Ceiling
Facility and OMOs Injection Facility

developed to provide liquidity management
framework for IBIsand enhance the
effectiveness of monetary policy
implementation

Regulation

|

Issuance of Licensing and Regulatory
Framework for Digital Banks

for setting up digital banks in Pakistan,
which will help increase financial inclusion
and provide affordable/cost effective digital
financial services especially to unserved
and underserved segments of the society

Implementation of Regulatory Approval
System (RAS)

to digitize the end-to-end process of

various request letters/ proposals received

from banks/DFIs/MFBs, their approval

process and dissemination of regulatory

decisions there against.

|

Customers’ Digital Onboarding
Framework

which inter alia elaboratesbasic
parameters for opening of accounts for
Resident Pakistanis in banks/ MFBs
through digital channels.
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