Key Highlights of
Financial Stability Review 2024



Risks to financial stability receded in CY24....
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Contribution in Growth of Assets

Total Assets to GDP improved in CY24
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Volatility in financial markets subsided during CY24
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Financial Market Infrastructures (FMIs) remained resilient and continued to function smoothly
while digital transactions maintained their growth momentum.
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Data sources: State Bank of Pakistan and Securities and Exchange Commission of Pakistan




With sufficient capital buffers, risks in the banking sector remained contained

Assets Quality Indicators
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Solvency risks are expected to remain
contained in the near-term*

System-Level Capital Adequacy Ratio

Financial soundness of corporate
sector improved in CY24***

Weighted average 1 year PD of Corporate

A heavy carbon tax may impact the
financial and repayment capacity of
carbon-intensive sectors™

Sector wise Probability of Default (PDs)
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Market perceives cybersecurity risk, among the
top five prevailing risks, to financial stability*
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Islamic Banking Institutions have witnessed
highest ever increase in branch network*
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Data sources: * State Bank of Pakistan, ** Securities and Exchange Commission of Pakistan and *** Bloomberg Estimates

(Merton Model) of listed firms.




